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COMPULSORY THIRD PARTY INSURANCE SCHEME — NO-FAULT CATASTROPHIC INJURY 

942. Ms A.R. MITCHELL to the Treasurer: 
Can the Treasurer please update the house on the state government’s green paper that has been released for 
public consultation outlining options to add no-fault catastrophic injury cover to Western Australia’s compulsory 
third party insurance scheme? 

Mr P.B. Watson interjected. 

The SPEAKER: Order, member for Albany! 

Dr M.D. NAHAN replied: 
I thank the member for the question and I will ignore the member opposite who is rude and abusive. 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany, I call you to order now for the first time. Let’s get on with it. 

Dr M.D. NAHAN: As members in this house will remember, I brought to the — 

Mr F.A. Alban interjected. 

The SPEAKER: Member for Swan Hills, you are giving West Swan a bad name. I call you to order for the first 
time. 

Dr M.D. NAHAN: As members in the house will remember, on 15 October I brought forward a green paper 
examining the option of note changing our fault-based catastrophic insurance for motor vehicle accidents to 
a no-fault scheme. We did that. Members will remember, if anybody has read the report, that we have had 
a fault-based scheme since 1947. Other states have shifted over to the no-fault scheme. Under the fault-based 
scheme, if someone is injured in a motor vehicle, they get third party insurance coverage only if the driver of the 
car or the owner of the registered vehicle is at fault or can be proved to be at fault. On average, about 92 people 
a year suffer catastrophic injuries due to motor vehicle accidents. On average, 48 are covered by CTP insurance, 
which leaves 44 people who are not covered. The remainder are covered by other things such as disability 
services programs and the Department of Health. As they are not covered by the CTP, they do not get the extent, 
timeliness and comprehensiveness of coverage received by those covered by CTP insurance. We agreed with 
other states to undertake an inquiry. A green paper was presented examining all the issues. There was some 
uncertainty about the additional cost, and a Productivity Commission report using 2002 data showed that it 
would have to go up by $30 in Western Australia. The green paper shows it will go up by $109 per average 
family car. As our insurance is well managed and as it is a fault-based scheme, we have the lowest CTP charges 
in the nation by a large margin. The current charge is about $291—with the additional cost for the no-fault 
scheme of $109, the charge will go up to $400. 

This issue is highlighted by a case involving a young man by the name of Warrick Proudlove—a young 
footballer who was in a car with a mate driving down towards Albany when a horse ran out onto the road 
causing an accident in which Warwick was catastrophically injured. His parents took up the case and the driver 
of the car was not proven to be at fault. This highlights the problem. Like young Warrick, 44 people are 
catastrophically injured every year—everyone here can understand the severity of these types of accidents. Just 
to do a little bit of math, since his accident, on average 131 people in Western Australia have been hurt like 
Warrick; that is a lot of people. Our proposal is to move to a no-fault based insurance scheme for catastrophic 
injuries for motor vehicles. We have put it out for public consultation, and have had 90 submissions so far and 
the feedback has been quite strong. We urge everybody to continue to make submissions on it — 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany, I call you to order for the second time. 

Dr M.D. NAHAN: So far we have received 90 submissions. The closing date for submissions is 24 December, 
and we urge everybody to do it. What it really comes down to is the cost. The cost will be $190; is that what we, 
as a community, agree to pay to help the 44-odd people like young Warrick who are left out—not totally—from 
having complete coverage? I personally think the community will agree to pay. I am willing to pay and I am 
confident that most Western Australians would say that it is worthwhile, and that, therefore, we are doing the 
right thing. There is an issue; we tell people what the issue is, what the costs are, allow them to participate in the 
process — 

Mr P.B. Watson: They do it in every other state. Why can’t we do it? 

Dr M.D. NAHAN: Why have you not made a submission? You have done nothing! You have made no 
submission. 
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Several members interjected. 

The SPEAKER: Thank you, members. Order, Treasurer! Treasurer, I call you to order for the first time. I call 
the member for Willagee to order for the first time. Member for Albany, you are on notice now; I have called 
you twice. Now through the Chair, please. 

Dr M.D. NAHAN: The people opposite — 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany, I will now call you for the third time. Now, Treasurer, through the Chair, 
please. 

Dr M.D. NAHAN: People opposite, this is a variation. We all worry about people who are catastrophically 
injured. Do not get on your soap box. There have been 131 people. When in government, members opposite did 
nothing. In opposition, they complain but did not even make the effort to make a submission—nothing! We are 
getting on with dealing with the major issue. We have put it out there for the public to discuss. We have 
highlighted the issue. We are getting on with it. We will ignore members opposite — 

Several members interjected. 

The SPEAKER: Member for Cannington! Have you finished, minister? 

Dr M.D. Nahan: Yes. 
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